Foreign Recipients of U.S. Income,

and Tax Withheld, 1987

By Marilyn J. Flaherty*

Total U.S. source income paid to foreign persons
(including individuals, corporations and other or-
ganizations) approached $23 billion in 1987, a 4
percent increase over the amount paid in 1986 [1].
Tax withheld on this income rose by more than 13
percent, to $1.3 billion.

Japan was, for the first time ever, the recipient of
the most U.S. source income, receiving $4.5 billion
in 1987. This represents an increase of 56 percent
over the previous year. Income paid to the United
Kingdom, the former leader, increased 15 percent,
from $3.7 billion in 1986 to $4.3 billion in 1987.

BACKGROUND

A U.S. individual or organization paying income to
a foreign individual (who, for tax purposes, was not
a resident or citizen of the United States) or to a
corporation or other organization that was not incor-
porated or organized in the United States reports this
income and the U.S. tax withheld on Form 1042S,
Foreign Persons’ U.S. Source Income Subject to
Withholding. Although the basic tax rate is 30 per-
cent, certain types of income are taxed at lower rates
[2]). Since 1984, portiolio interest payments have
been exempt. Additionally, tax treaties, which the
U.S. has entered into with most of its principal trading
partners, allow income paid to residents of these
countries to be taxed at lower rates.

In most instances the tax withheld on foreign
persons represents the final tax liability; the foreign
recipients thus do not have to file a U.S. income tax
return because their tax liability is satisfied by with-
holding at source. The responsibility for withholding
this tax belongs to the payer or a representative of
the payer (usually a financial institution).

Income "effectively connected" with a foreign
recipient'’s U.S. trade or business is exempt from
withholding tax. This income is taxed by the United
States separately. The foreign recipient is required
to file a U.S. tax return (Form 1120F for foreign
corporations; Form 1040NR for foreign individuals),
and the income is taxed in a manner similar to that
for income received by a U.S. citizen or corporation.
Such income is generally not included in the statis-
tics for U.S. source income presented here. U.S.
source income discussed in this article also excludes
bank deposit interest. (See "Explanation of Selected
Terms.")

U.S. source income is taxed at a flat rate (generally
30 percent) rather than being subject to graduated
tax rates as is the income of U.S. individuals and
organizations (and "effectively connected" income of
foreign persons). Most foreign persons receiving
income from U.S. sources are not required to file U.S.
income tax returns (which would require that they
consolidate all of their U.S. income), because it is
difficult for the United States to tax a foreign person
on a net basis on income that is not effectively
connected to a U.S. trade or business. Since it is
difficult, if not impossible, for the Internal Revenue
Service to verify expenses of a foreign person, the
Internal Revenue Service taxes the foreign person’s
gross income. Also, the tax is not based on the
foreign person’s worldwide income so graduated
rates may not be appropriate. Therefore, the flat rate
withholding is employed in situations involving
foreign individuals or organizations who received
many classes of income from one or more U.S.
source.

The Social Security Amendments of 1983 re-
quired U.S. tax withholding on certain benefits paid
to foreign persons beginning in 1984. At the same
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_ time, the Railroad Retirement Act of 1937 was also
revised to require withholding on certain payments
to foreigners. As a result, $71 million in taxes was
withheld in 1987 on $793 million of social security
and rarlroad retlrement benefrt payments

The Deficit Reductron Act of 1984 removed the
withholding tax on most interest paymernits made to
foreigners. This exemption was effective for all

“qualified debt issues made after July 18, 1984. The
Act was intended to reduce U.S. borrowing through
tax-haven countries, and to' encourage U.S. corpora-
tions to borrow foreign .funds’ through direct
Eurobond placements [3]. The interest paid on these
new issues was exempted from withholding tax
regardiess of the recipient's country. The amounts,
however, -are still reported on Form 1042S and are
included in these statlstlcs

IATA HIGHLIGHTS ANI TRENDS

The most srgmflcant changes occurnng in 1987

~ were the marked increase in the income paid to
Japan, and the large decrease in income paid to the
Netherlands Antilles. These two topics are ad-
~dressed in the "Country of Recipient" and "Tax
Haven Countries" sections of this article.

' Whrle the total income pard to forelgn recrprents
mcreased by only 4.percent between 1986 and 1987,

total tax withheld increased 13 percent: Thrs occur-
rence is explained by the fact that there was a large
mcrease in dividend income. ‘Income from dividends
(which is rarely exempt from ‘withholding' tax) .in-
creaséd from $6.5 billion: in 1986 to $8.0: billion .in
1987 The $1.5 billion increase in dividend rncome
was partly offset by a slight drop in interest income,
rénts. and royalties income, and personal services
income. Consequently, total income mcreased by
only $900 million from the 1986 Ievel

The average payment mcreased $761 from 1986
to $21 033. Likewise, the average tax withheld .on
these payments increased approxmately '$200 to
$1,209. These changes are accounted for by in-
creases in both total income (4 percent) and tax
withheld (13 percent), but an-almost imperceptible
increase in the number of Forms 1042S belng filed
(0. 51 percent)

The average effective tax rate (tax. wrthheld as a
percentage of total income) for all countrles rose
slightly from 5.29 in 1986 to 5. 75 percent in 1987.

The effective rate is significantly Iower than the 30
percent basic rate. The disparity between the two
rates reflects the significant impact of income which
is exempt from withholding (such as most interest
payments), as well as income subject to reduced or
zero wrthholdlng rates due to tax treaties.

TYPES OF INCOME
As Figure A shows, mterest pald remained the

- largest single portion of totalincome paid, although

the amount did- drop from its 1986 level. While
interest accounted for 50 percent of the total income
paid, tax withheld on this income accounted for only
18 percent of the total amount of tax withheld. The
disproportionately small amount of withholding on
interest payments stems from two main sources; the
1984 Deficit Reduction Act, and treaty exemptions.

Atthe same time, dividends paid, as a percent of total
income paid to foreigners in 1987, increased 5 per-
cent. Thus, dividend payments made up 35 percent
of all income paid to nonresident aliens. _The tax

withheld on dividends constituted 68 percent of the
total tax withheld. In contrast to interest, dividends
arerarely exempt from withholding tax. The increase
in dividend payments may be explained in large part
by the shifting of foreign holdings away.from:-U.S.
Treasury securities and into ‘other U.S. securities.
Foreign holdlngs of U.S. corporation stock .in-
creased notably -during the first. three ‘quarters of
1987, with purchases for that period exceeding the
combined purchases of the two | prior.years [4]. After
the stock market crash of October 19, 1987, foreign-
ers ‘were somewhat leary of the U.S. market, and
there were large sales [5): For the: -year, however,
forelgn péersons made net. stock purchases of $15
billion, and this may, in part, account for the 23
'percent rise in dividend payments from $6 5 bllllon

m 1986 to $8 brllron in 1987 [6]. ‘

~ This is only the third year for WhICh statustncs on

-social security and railroad retirement benefit pay-

ments are available. These payments constituted
only 3 percent of total income paid‘in 1987 to non-
resident aliens. The total amount of these payments
increased from $769 million in 1986 to $793 million
in 1987, a rise of 3 percent. The percentage of the
total- going to each country, however, remained vir-
tually unchanged from 1986 (see Figure B). Asinthe
two previous years, Canada .and Mexico together
received more than 40 percent of all social security
and railroad retirement benefit payments. Because
these two countries border the United States many
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Figure A

Percentage of Total Income Paid, by Income
Type, 1986 and 1987
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Income Pald: 1986-$21.8 billion; 1987-$22. 7
billion,

Percentage of Total Tax Withheld by Income
Type, 1986 and 1987
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Includes soclal security and raiiroad retirement
payments.
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of their residents have worked in the United States,
and are therefore entitled to these benefits.

Figure B
Percentage of Social Security and Railroad
Retirement Payments to Recipients in
Selected Countries, 1987
Mexico
19.1% Canada
ltaly 10.8% 228%
Philippines 8.4% 26.8%
United Kingdom 4.4% Other
Countries
West Germany 4%s.7%
Total Paid: $793 million
TYPE OF RECIPIENT

Corporations received 62 percent of all U.S.
source income paid to foreign persons in 1987, but
accounted for only 53 percent of the total tax with-
held. One reason for this difference was that cor-
porations received 59 percent of their income from
interest (which was subject to low or zero withhold--
ing tax), and only 30 percent of their income from
dividends. Also, direct investment dividends

(dividends paid on the investment of a parent com-

pany in a subsidiary or other affiliate) were subject
to a lower tax rate under some tax treaties than were
portfolio dividends.

The next two largest classes of income recnplents
were nominees and fiduciaries, ($2.8 billion, 12'per-
cent of total) and individuals ($2.2 billion, 9 percent.
of total). Nominees and fiduciaries accounted for 14
percent of total tax withheld on U.S. source income,

while individuals accounted for 17 percent of that
total.

For reasons previously mentioned, the effective
withholding tax rate for corporations was significant-
ly lower than the effective rate for most other types
of recipients. The effective U.S. withholding tax rate
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for corporations was 4.9 percent, compared with an
effective tax rate of 7.2 percent for all.other types of
recuplents

Government mternatronal and forelgn tax-ex-
empt organizations | received 4.3 percent of total us.
- source.income pald to foreign persons, but the tax
wrthheld on thrs income constituted only | 0.4 percent
of the total tax withheld in 1987. Generally, tax is not
withheld® on payments to such organrzatrons if the
Internal’ Revenue Service has determrned that they
are not forelgn prrvate foundatlons [7] -

The average payment recelved by mdrvrduals was -

by far the smallest of any recipient type, at $2,517, a

2 percent drop from 1986. For corporations:the

' average payment was $1 77, 320, an increase of 7.2
percent from the previous year. ‘Government, inter-

"national and. foreign tax-exempt organizations -

recerved the largest average payment at $2 71 4, 458

Frgure C'shows the drstnbutron of rncome

- frecerved and. tax wrthheld by various’ types ofincome

for: »several categones of forergn recrplents Thrrty
seven: percent of the total mcomexpald to- mdrvrduals
was in“the form -of social security payments ‘and
railroad retirement benefits, thereby explaining the
very large “other" income paid to individuals as
shown in Figure C. Similarly, tax withheld on these

social security and railroad retirement benefits con--

stituted 32 of the 53 percent of the tax wrthheld on
"other" income. : :

:RY OF RECIPIENT

S hows the percentage o 4total mcome
pard and the, total tax‘withheld for. the Aine: countnes
with: the Iargest U. S 'source rncome Because Bel-
~gian nomrnees once again recerved large interest

payments ($841 million) the final recipients of this .
income may not have been Belgian residents. For

‘this reason the data on Belglum may be somewhat
‘overstated. :

As mentioned previouSIy, payments to Japan in
1987 increased 56 percent and payments to
Japanese residents accounted for 20 percent of the
total income paid to foreign persons. Japan's move
to the position of the largest income recipient comes
as no surprise. Japan's U.S. source income has
increased steadily in the years prior to 1987. Figure
E plots Japan’s U.S. source income in both current
and constant dollars for the period 1982 through

1987 {8]. During the mid to late 1980's, Japanese

.residents purchased over $50 billion in u. S. Treasury
‘bonds. In 1986, U.S. real estate purchases by the
_ Japanese were estimated at $4 billion [9]. Most

notably, Japan accounted for more than 70 percent

- of the.foreign purchases in the U. S. stock market

during the. first three quarters of - 1987. - The strong

value of the yen and the relaxation of. certam restric-

tions ' |mposed by the Japanese government on

foreign portfolros made the United States bull market

an extremely .attractive ‘place for Japanese invest-

"~ ‘ment: [10] Thrs ‘strong stock mvestment Was re-
flected. in-: a 134 percent increase. in- the ‘dividend

payments made to Japan; from $380'million in 1986

. to $888 mrllron in- 1987.

' The Netherlands Antrlles lost the brggest percent-
age-of total U.S. source income from 1986 to 1987.

" Antilles’ U.S. source income dropped 39:percent

from- $2 9 brlllon in 1986 to $1.7 blllron in'1987. This

..decrease :may "have stemmed from. a.. number of
-.causes. The principal reason. was probably the ex-
pected- response to-the- removal ‘of the-withholding &
“tax on most types.of interest for issue$: made after
’ July 1984 As prevrously mentioned, the: |ntent ofthis

change was partly to. decrease mterest paid to the
Netherlands Antilles by facilitating borrowing directly
from persons in other countries that are not con-

srdered tax. havens (See "Tax Haven Countnes “)

Iitis, however likely that another factor may have
played-a role in'the drop'in U. S. source. income paid
to the Netherlands Antilles. On-June 29, 1987, the

‘U S. Treasury Department announced:the termina-
tion of &’ ‘40-year:old tax treaty ‘with the: Netherlands
“Antilles, effective. January 1, 1988 A niew treaty had
~ “been'i under negotratron for: some trme in which the
' 'Unrted States sought to rntroduce rules to prevent
-;the use ‘of.‘thé" United States-NetherIands "Antilles

treaty by. resrdents of a third country ‘for channellrng
investment into the ‘United States.The announce-
ment of the termrnatlon by the Treasury Department
set off a flurry ‘of activity in the Eurobond market.

. .Bonds issued in the 1970's and-early 1980’s- had
‘been issued at interest rates significantly higher than

the prevailing rate of June 1987. Additionally, the
majority of the bonds issued through the. Nether-
lands Antilles included a caveat that allowed the

.issuing corporations to call the bonds and refinance

the debt at current rates if there was ever a change
in the treaty status of the Antilles. A number of U.S
corporations intended to take advantage of this by
paying off some very expensive debt early, while




Foreign Recipients of U.S. Income, 1987 45

Figure C
Percentage of Income Paid and Tax Withheld by Income and Recipient Type, 1987

Corporations Individuals

Income ($14.2 Billion) Tax ($692 Million) Income ($2.2 Billion) Tax ($221 Million}

Partnerships Nominees and Fiduciaries

Income ($63 - Million) Tax ($9 Million) Income ($2.8 Billion) Tax ($189 Million)

Government, International, Privofe Foundations
and Tax-Exempt Orgcmizc:tions1

Income ($3 Million) Tax ($472 Thousand)

i Income ($981 Million) Tax ($5 Million)

L
1 . .
Other than private foundations. lﬂﬂm
, Interest <) Rents and Royalties

% Dividends 'I[Im Other Income
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Flgure D

Percentage of Total Income Pald by”
Country of Recipient, 1986 and 1987

United ngdom
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Income Paid: 1986 $21 8 bllllon;

1987 $22.7 billion.

Percentage of Total Tax W|thheld by
| Country of Reclplent 1986 and 1987

Other- Countﬁé's'
.:1986 ‘:A

_ L

Percentage -

Tax Withheld: 1986-$1.2 bilion;
1987$1 3bilion.
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Figure

U. S. Source Income Paid to Japan, 1982 Through 1987

Billions of dollars

Current
dollars N

Constant
dollars 1

1982 1983 1984

1985

Calendar Years

' Adjusted to 1982 dollars

TR,

suffering no penalty [11]. Eurobonds, which had
been trading at a premium, dropped dramatically in
price upon the Treasury’s announcement of the
termination of the treaty. Not only was there con-
cern in foreign markets, but U.S. financial institutions
were in an uproar as well.

Although Eurobonds must initially be sold in
foreign markets, after 90 days they may be resold in
-the United States. In recent years, U.S. banks and
other financial institutions had acquired large hold-
ings of Eurobonds [12]. 'In order to calm markets,
the Treasury announced, on July 10, 1987, that the
termination would not apply to the interest pro-
visions, thus preserving the interest exemption for
the Netherlands Antilles. The termination of the
other provisions, however, eliminated the attractive-
ness of the Antilles as a conduit for most investments
into the United States. The movement of many of
these investments from the Antilles would be
reflected in a decline in U.S. income payments to the
Antilles.

TAX WITHHELD AND EFFECTIVE TAX
RATES BY COUNTRY

The overall effective tax rate increased slightly in
1987 to 5.75 percent (from 5.29 percent in 1986).
The overall effective tax rate was much lower than
the basic U.S. withholding rate of 30 percent for a
number of reasons:

o Taxtreaties allow for lower tax rates on certain
types of payments made to residents of certain
countries.

e U.S. income paid to foreign government or-
ganizations is generally not taxed.

e Most U.S. income paid to foreign private foun-
dations is taxed at only a 4 percent rate. The
statutory rate for social security and railroad
retirement benefit payments is 15 percent.

e The Tax Reform Act of 1984 removed the
withholding tax on most types of interest.
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These factors result in considerable variation
among countries (as well as among types of
recipients and income paid) in the effective U.S.
wrthholdrng-tax rate (tax withheld asa percentage of
tota| income paid).

Figure F ranks the 15 countries with the lowest

effective. U.S. withholding-tax rates for 1987. Tax

wrthheld by foreign governments and forergn with-
holding agents is not included in this figure (except
for Canada), because such tax cannot be properly
attributed to income for a particular year. (See "Data
‘Sources and ‘Limitations.”). ‘This tax is, however,
‘shown in Table 1 at the end of this article. . Only
countries receiving at least 500 payments and $1
million or more of U.S. source .income were con-
'srdered for this ranklng

" Figure F.—Ranking of 15 Countries Wlth Lowest Effectwe
U.S.. Tax Rates, 1987 ,

) [Money amounts in thousands of dollars])

Country ~ incame - withheld - e
. ) @ . @ -
CAl countnes .................................. $22 748,677 $1,307,308 - 5.75%
Unlted Arab Emlrates 313 954 466 0.15
-Smgapore ........... e 154 882 - : 1,689 . 1.09
Belgium... 999,399 11,660 | 1.17
Pakistan.... 15,700 - o194 R EZ)
. .Saudi Arabia.............. . 146,185 2,082 1.42 .
’Netherlands Antilles . 1,736,794 26,726 - 154
KUWaLL ..., - 182,769 3,161 . 173
. Fintand 136,560 . 654 1.79 -
..Cyprus - 7.524 137 - 1.82
: 244,088 7,007 T 287
, 32,435 .. 942 - ..290
41,264 11,390 3.37
. 1574 | -54 345 ..
30,606 1,1583° 3.77
137,604 5,210 3.79
Qther, countnes 18,667,339 | . 1 ,244,783 ’ 6.67

- Includes all other countrles not listed, regardless of number of paymems or amount of income
paid. . . - : .

As in previous years the Unrted Arab Emirates
had the lowest effective tax rate, 0.15 percent, com-
.pared with .the average for all countries of 5.75
'percent AIthough the United Arab Emrrates isnota
treaty country, most u.s. source income pand to the
United Arab Emirates was paid to government or-
ganrzatlons which are generally exempt from. with-
holding tax. The five newcomers to the list of
countries with the lowest effective tax rate’ were
Pakistan, ' Kuwait, Cyprus ‘China, and ‘Denmark.
" Three ofthese China, Denmark and Cypruswere the
benef cranes of tax treaty agreéments which subject
them to low withholding tax rates. Canada, New
Zealand Puerto Rico, Balirain and the Netherlands
were dlsplaced from_last year’s list. While Canada
‘and New Zealand were both tax treaty countries; the

: [Money amounts in thousands of dollars] o

provisions of their treaties did not reduce their with-
holding tax rates by nearly as much as did the tax
treaties of the newcomers; China, Denmark and
Cyprus. The low effective tax rates for Kuwait and
Pakistan can be explained by the fact that over 94
percent of the income paid to these two countries
was exempt from- wrthholdlng tax

TAX TREATY COUNTRIES

As ameans of avordrng double taxatlon of |ncome
earned in one country by residents of another the
United States has negotiated tax treaties with- many
countries that reduce the withholding rates in both
countries [13]. Presumably any losses in withhold-
ing tax revenue resulting from tax treaties are at least
partly offset by a reduction in the foreign. tax credits

- claimed by U.S. m_duvlduals and corporations against

U.S. income tax. Réciprocal tax treaties generally
provide for a reduced withholding rate for U.S.
recipients of foreign income and for foreign
recipients of U.S. income..As a result, U.S, in-
dividuals and corporations receivingincome fromtax
treaty countries have less foreign tax withheld, and
this .usually reduces their-foreign tax credit claimed

and increases the amount of income tax paid to the

United States

'Figure G 'compar'es the effective tax rates on pay-

‘ments to recipients in treaty countries (5.4 percent)

with those in-nontreaty countries (8.0 percent). . Be-
cause nearly 90 percent of all U.S. source income

‘was paid to residents of treaty countries, there is little

difference between the average effective tax rate for
all countries and that for treaty .countries.- (For a list

- of many of the tax-treaty and nontreaty countries:and

comparatlve data on. mcome paid and tax wrthheld

-see Table 1)) -

. Flgure G. —Total Income, Tax Wlthheld and Effectlve U S

Tax Rates for Treaty and Nontreaty Countrles, 1987 o

Treaty Total Tax "Etfective

status income . withheld U.S. tax rate
) (4] ®
Al countries........ "$22,748,677 | $1,307,308 " 575%
Treaty countries 19,899,575 - 1,078,295 542
"+ Nontreaty countries

2849102 | 220013 [ -804

Resrdents in tax treaty countnes typrcally enjoyed

“ Iower u.s. wrthholdmg tax rates than ‘did recrprents
‘_|n other countnes‘ However, when U.S. source in-
come is paid to a‘foreign nominee or fiduciary in a
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treaty country on behalf of a person in a country not
entitled to the treaty benefit, additional withholding
may sometimes be collected by the government of
the nominee or fiduciary. The purpose of this addi-
tional withholding is to prevent citizens of nontreaty
countries from taking advantage of the lower tax
rates of treaty countries. The additional tax is with-
held by the government or withholding agent until
the ultimate recipient provides proof of residency in
that country. If residency is not proven, the tax is
remitted to the United States (as shown in Table 1,
column 7). These amounts are not included in the
tax withheld data cited in Figure G and elsewhere in
this article.

During 1987, the U.S. terminated its treaty with
South Africa and announced the cancellation of its
treaty with the Netherlands Antilles.

In the fall of 1986, the U.S. Congress passed
sanctions against South Africa to protest the policy
of apartheid practiced by the South African govern-
ment. Among these sanctions was a termination of
the United States-South Africa tax treaty effective
July 1, 1987. Because the change in the treaty status
of South Africa came in the middle of the year, the
true effects of the termination are not completely
reflected in the 1987 data. Additionally, because the
treaty did not lower the withholding rates significant-
1y, the effect on U.S. source income paid to South
African residents, even when bourne out completely,
may not be notable.

Prior to the termination of the Netherlands Antilles
treaty, residents enjoyed a zero withholding rate on
interest and royalties and reduced rates on
dividends. With the partial termination of the treaty
in January 1988, the withholding rate on dividends
and royalties jumped to 30 percent. However, the
tax rate on interest paid by U.S. obligors remained
at zero because of the decision not to terminate the
interest provisions of the United States-Netherlands
Antilles treaty.

TAX HAVEN COUNTRIES

Countries having tax and secrecy laws favorable
toforeign individuals and organizations are generally
considered to be tax havens. They attempt to at-
tract foreign investors by offering taxation lower than
that imposed by the investor's own country or by
other foreign countries. The tax-haven country typi-
cally benefits by collecting certain fees or by impos-

ing taxes at a low rate. Tax-haven countries have the
following characteristics:

® Low or zero withholding tax on most or certain
classes of payments from the tax-haven
country to foreign individuals and organiza-
tions;

® Low or zero effective income tax rates for
foreign individuals and organizations operat-
ing within the tax-haven country; and

® Secrecy laws to prevent foreign governments
from obtaining financial information about
their own citizens and organizations.

A number of tax-haven countries have low tax
rates in an effort to attract capital investment into the
country, as well as financial investment.

in addition to tax haven countries, almost any
treaty country can be an attractive conduit for third-
country residents to invest in the United States with
little or no withholding tax. Alltreaties may be subject
to abuse by these third-country parties, and so new
treaties with all countries now generally deny treaty
benefits to residents of the treaty country if those
benefits flow through to third-country residents.
There is generally an exception to this rule, in dif-
ferent form depending on the treaty, if the resident
ofthe treaty country is engaged in an active business
in the treaty country and is not established or main-
tained merely to take advantage of the treaty. This
is to prevent persons not entitled to treaty benefits
from funneling U.S. source income through the treaty
countries in order to minimize tax liability. The most
notable of these tax treaty/tax haven countries has
been the Netherlands Antilles.

For a number of years, the Netherlands Antilles
served as the major conduit for placements of
Eurobond issues and for other foreign borrowing by
U.S. corporations. U.S. companies set up financial
affiliates in the Antilles to borrow large amounts of
foreign monies which they relend to the U.S. parent
or other affiliates. The interest payments from the
parent company to the Netherlands Antilles affiliate
are exempt from U.S. tax withholding under the
remaining portion of the United States-Netherlands
Antilles treaty. Additionally, the U.S. corporation can
claim the interest paid as a deduction on their federal
income tax. The financial affiliates receive the inter-

- est as income but because the interest payments to
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. the third-country lenders are deductible on Nether-
lands Antilles tax returns, the financial affiliates have
little net income for Netherlands Antilles tax pur-
poses. In addition there is no withholding tax im-
posed by the Government of the Netherlands Antilles
on the interest payments'to the foreign lenders.

Although the Deficit Reduction Act. of 1984 at-
tempted. to reduce such borrowing through tax
haven countries by exempting most interest pay-
meénts from the withholding tax, as of July 1987 there
- remained more than $30 billion worth of outstanding
" Eurobond issues made through the Netherlands

Antilles before July 18, 1984, the effective date of this
- portion of the Act [14]. The interest paid on this debt
is still subject to reporting on Forms 1042S and
* therefore is included in these statistics. New issues,
however, tend to be placed drrectly in the Eurobond
market

SUMMARY
'U.S. source income pard to forergn persons rose

ing, is filed by the payer to report this income and
the 'U.S. tax withheld. Often a financial mstltutron
acts as the payer's wrthholdrng agent.

.The statistics in this article were tabulated by
calendar year, based on all Forms 1042S filed with
the IRS in 1987. The amounts shown represent the
income that was paid and the U.S. tax that was
withheld in 1987, except for U.S. tax withheld by
foreign governments and withholding agents (which
reflects the amount of tax remitted to the United
States under treaty agreements during 1987) This
additional tax cannot be properly _attributed to
specific income types and years. For:this reason,
tax withheld amounts throughout the article and
percentages shown in Table 2 and Figures A, C, D,.

'F and G do not include tax.withheld by foreign

governments and foreign withholding agents (ex-
cept for Canada, which remits its tax payments
during- the same calendar year in whrch the U.S.

_income is pard)

4 percent in 1987 to $22.7 billion. - The largest
recipient of this income was Japan with $4.5 billion.
Japan's U.S. sourceincome increased by 56 percent
in 1987, following a trend of double digit increases.
The removal of withholding tax on-interest due to the
Deficit Reduction Act of 1984, combined with the
partial termination of the Netherlands Antilles treaty
caused U.S. source income paid to the Antilles to

drop 39 percent to $1.7 billion in' 1987. Interest.

remained the most common type of income, paid to
all countries, accounting for 50 percent of the total
pard in 1987. : .

Corporatrons whrch received 62 percent of the
total income paid, remained the largest class of
recipients of U.S. source income, while foreign
governments received the largest average payment
($2,714,458).

Tax withheld on income paid to foreign persons

‘Tose 13 percent, to $1.3 billion. . Tax withheld on_

dividends made up the major portion of all tax’ with-
held (68 percent).

DATA SOURCES AND LIMITATIONS.

Payers of most U.S. source income to foreign
-persons must withhold tax in accordance with the
Internal Revenue .Code. Form 1042S, Foreign
Persons’ U.S. Source Income Subject to Withhold-

to withholding tax, and is therefore generally not
included in these statistics. This category ofincome
was subject to the same graduated tax rates and
methods of payment as the income of U.S.
dividuals and corporations. The U.S. source income
drscussed in this article also excludes bank deposit
rnterest

Because all Forms 1042S are included in the

' statrstlcs the data are not subject to sampling error.

However, the data are subject to nonsamplrng error,
such as computer data entry errors and minor. tax-
payer reportrng errors. A limited computerized pro:

- gram was used to test the data for certain basic

numerical relationships, including the calculation of
the correct tax withheld. . In addition, Forms .1042S
with income greater than $1 million were: manually
verrfred

EXPLANATION OF SELECTED TERMS |

Eurobond.--Eurobond placements are U.S. cor-
porate bonds placed in foreign markets that. are
denominated and sold in dollars and that also yield

-dollar interest.

Foreign Person.--For purposes of this article,” - -

foreign: persons include (a) |nd|vrduals whose
residence (for tax purposes) is- not within the Unrted

Income: that is “effectively - connected" with. a__ _ _
_foreign person’s U.S. trade or business'is not subject
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States and who are not U.S. citizens; and (b) cor-
porations and other organizations, including partner-
ships, private foundations, estates, trusts, and
charitable organizations, created or organized out-
side the United States. Persons residing in Puerto
Rico and other U.S. possessions are also con-
sidered foreign persons for purposes of the income
and withholding tax discussed in this article.

Foreign Tax Credit.--U.S. persons are subject to
U.S. tax on their worldwide income. The portion of
this income derived from foreign sources is also
generally subject to tax by the country in which it was
earned. In order to avoid double taxation on this
foreign source income, U.S. tax law allows for a
dollar-for-dollar credit against U.S. income tax for
income taxes paid on the foreign source income to
foreign governments. This credit is subject to a
number of limitations [15].

Income Effectively Connected With a U.S. Trade or
Business.--Income that is "effectively connected"
with the conduct of a trade or business in the United
States is exempt from withholding tax. This income
is subject to substantially the same tax rates that
apply to U.S. citizens, residents, and corporations.
When a foreign corporation, for instance, has a
business operation in the United States, it has to file
a U.S. income tax return on Form 1120F and pay
appropriate taxes on the income of this operation.
When this income is then remitted by this U.S. branch
of a foreign corporation to the foreign parent cor-
poration, it is generally not subject to further U.S.
taxation [16]. These amounts may be erroneously
reported on Forms 1042S, but the extent of their
inclusion in these statistics is unknown.

Nominee and Fiduciary.--An entity chosen or ap-
pointed to accept income for, or act on behalf of, the
eventual recipient of the income. Typically, a finan-
cial institution acts as a nominee or fiduciary.

Resident (of a jurisdiction other than the United
States).--A resident (other than a U.S. citizen) is a
foreign "person” as described above.

Withholding Agent.—-Any person (individual, cor-
poration, partnership, estate, or trust) required to
withhold tax. Usually the withholding agent is the
payer of the income or a "person” (usually a financial
institution) acting on behalf of the payer. A foreign
nominee or fiduciary required to withhold additional
tax under a tax treaty is also a withholding agent.

Foreign governments may also act as withholding
agents by withholding additional taxes on persons
who are not entitled to the treaty rates.
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The U.S. source income discussed in this article
excludes bank deposit interest and income "ef-
fectively connected" with a U.S. trade or busi-
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Table 1.—Forms 1042S: Number of Returns, Total income Paid, Tax Withheld, by Selected Treaty and Nontreaty Countries

[Money amounts are in thousands of dollars)
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Incoms paid Tax withheld

Country or Nw:'bm By By m‘w"

geographic area Forms Totat Exempt from Subject 1o Tl m"“m""‘ Rl

agents withholding

agents
) @ @ @ 5} © [y]

Totat 1,081,571 22,748,677 12,329,619 10,419,057 1,431,074 1,307,308 123,763
Treaty countries, total ...............coocvreeenicisennnns 783,272 19,899,575 10,447,512 9,452,065 1,202,058 1,078,295 123,763
Australia 20,095 187,166 83,533 103,632 16,738 16,738 -
Austria 4,831 30,993 18,862 12,131 2,002 2,002 —
Belgium.. 11,394 999,399 817,977 81,422 15,181 11,660 3,521
Canada 315,930 1,742,873 1,113,341 629,532 92,479 92,479 —
Denmark 3,251 30,606 22,856 7,750 1,156 1,153 3
EQYPL oo 1,214 2,371 1,565 806 135 135 -
Finland . 1,254 36,560 29,753 6,808 654 654 -
France.........ccoeicecnecennrrreeeeesneeiens 22,473 693,479 263,742 429,737 41,766 41,158 608
Greece 15,553 40,907 6,555 34,353 5,634 5,634 —
Ireland 8,374 26,931 10,643 16,288 2,644 2517 127
BAY. e e 34,770 244,088 188,711 55,377 7.007 7,007 —_
Jamaica 2,288 6,794 1,185 5,599 806 806 —
JAPAN ...t 23,476 4,464,485 1,919,955 2,544,530 288,778 288,778 —
Luxembourg 4,467 114,023 62,200 51,823 15,495 12,699 2,796
Netherlands. 11,218 1,930,405 840,486 1,089,819 81,129 81,129 —
Netherlands Antilles .. 3,743 1,736,794 1,473,300 263,494 26,727 26,726 1
New Zealand 2,655 9,294 3,328 5,966 891 891 —
Norway aceeentrsnra e 6,610 42,328 26,175 16,153 2,528 2,528 —
Phitippine: . 29,601 77,377 4,002 73,375 11,722 11,722 -—
Poland 2,881 13,642 3,310 10,332 1,617 1,517 —
Sweden 8,129 140,908 52,929 87,979 7,449 7,449 —
Switzerland 36,685 1,657,933 596,664 1,061,269 243,022 129,349 113,673
Trinidad and Tobago ...........cccoeveerviiicnnns 1,032 3,112 948 2,165 353 353 —
United Kingdom.............coveeivoiiviinncns 127,378 4,267,678 1,999,063 2,268,615 244,235 241,201 3.034
West Germany 70,733 1,316,499 743,237 573,262 88,396 88,396 —
Other treaty COUNtries..............cocverniiiiens 13,237 82,930 63,182 19,748 3,610 3,610 —
Nontreaty countries, total .............ccccooovreenens 298,299 2,849,102 1,882,107 966,989 229,013 229,013 —
Argentina 8,661 22,061 8,682 13,379 2,851 2,851 —
Bahamas 3,693 132,564 75,249 57,316 16,425 16,425 -
Barbados 656 7,539 3,748 3,792 828 828 -
Bermuda 2,388 138,799 69,627 69,172 20,497 20,497 -
Brazil 5,457 19,844 9,286 10,558 2,334 2,334 —
British Virgin islands.. 956 36,378 11,628 24,750 7,027 7,027 —
Cayman islands 2,091 137,604 119,151 18,453 5,210 5,210 —
Hong Kong 16,725 171,123 101,073 70,050 19,626 19,626 —
Israel 6,850 23,988 11,683 12,305 2,623 2,623 —
JEISEY...coiiiiiiicccn e 492 25,559 8,774 16,785 4,681 4,681 —
Kuwait 1418 182,769 172,168 10,601 3,161 3,161 -
Liberia. 926 25,292 15,675 9,617 2,794 2,794 —
Liechtenstein 1,736 27,294 12,072 15,222 4,539 4,539 —
Mexico. 90,070 278,221 70,580 207,642 37,381 37,381 -
Panama.........cooeieueieeiese s 8,180 219,722 128,458 91,264 26,789 26,789 —
Portugal 7,021 22,143 2,647 19,495 3,055 3,055 -
Puerto Rico 6,431 11,333 5,553 5,780 1,137 1,137 -
Saudi Arabia 4,492 146,185 139,066 7,119 2,082 2,082 —
Singapore.... 6,800 154,882 149,081 5,800 1,689 1,689 —
i 2,777 7,285 2,764 4,520 1,203 1,203 —
9,732 48,554 22,735 25,819 5,607 5,607 -
. 5,002 41,264 35,129 6,135 1,390 1,390 -
United Arab Emi 682 313,954 312,379 1,576 466 466 -
Venezuela 8,142 33,426 13,990 19,437 5,238 5,238 -
Other nontreaty countries.............ce.cevuee.e. 96,921 621,319 380,909 240,410 50,380 50,380 —_

Note: Detail may not add to totals due to rounding.
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Table 2.—Forms 1042S: Number. of Returns,

Type and Country of Recipient

[Money amounts are in thousands of dollars]

Foreign Recipients of. U.S. Income, and Tax Withheld, 1987

Tax Withheld, and Total Income. Paid by‘lncome Type, -by‘S'eIected;Recipient

. Income paid
ot AN Number of Tax —
" and foclt ype o 1042 e o iores Onicancs Rosem | Sopgeciyens | Fersens
(U] - @ ) &) ) @ @ -
All countries, total...........coovereernnnnene. 1,081,571 1,307,308 22,748,677 11,383,656 8,031,076 1,186,225 792,748 405,617
* Individuals 856,634 220,996 2,156,416 310,634 513,107 73,244 792,748 189,419
Corborations.................;‘....4........:.. 80,150 691,723 14,212,190 8,384,626 4,321,986 1,027,605 - 191,959.
Argentina } 8,661 2,851 22,061 9,848 4015 BT 3,509 1,739 -
Individuals 7,854 2,310 © 7 15,908 5,122 3,430 116 3,509 1,157
COrporations .............cevverrrenirevnrienns 114 120 2,604 2416 143 30 - To—
Australia 20,095 16,738 187,166 85,186 60,675 16,551 3,847 16,109
Individuals 16,981 5,849 29,403 1,051 5,851 1,559 3,847 13,199
CONPOFAtIONS ...evvonereerraceerere s 1,258 3,158 101,432 79,989 7.294 " 11,185 — 2,493
Austria 4,831 2,002 30,993 14,067 7,498 : 683 2,988 1,584
Individuals 3,363 1,059 .9,743 605 1,937 177 2,988 1,305
Corporations .... 323 676 17,518 12,227 4,419 373 — 22
3,693 16,425 132,564 65,814 52,427 1,488 643 375
Individuals 1,738 1,393 13,673 4,579 7.753 5 643 367
Corporations .........cccceeeverevvennreerennn.., 1,260 7.462 64,438 32,171 22,819 576 — © -
Bahrain : 425 737 12,047 7.891 3,824 52 — 15
Individuals ' 324 168 504 10 258 " — 15
Corporations ...........c.cccceeererrnirreeeienns 52 506 7,793 5414 12,167 — —. —
Barbados........ 656 828 7,539 3,196 3,008 18 995 3
Individuals 521 323 . 1,831 61 610 18 995 3
Corporations 72 480 3,861 1,489 2,238 : — C— 1:
Belgium 11,394 11,660 999,399 931,627 39,806 15,244 1,815 4,142
Individuals . . 9,006 1,973 17,697 3,946 4132 374 1,815 3,705
Corporations .............co.eeererenriiennn. 1,142 " 4,938 64,968 36,649 12,003 14,780 - 417
Berm_uda 2,388 20,497 138,799 61,844 66,539 -+ 8,245 473 973
Individuals . 1,278 912 5,107 1,654 2,463 : 61 473 273
COrporations ..............coewermrurinnrnnns . 580 11,432 89,538 43,632 38,477 6,381 — 685
Bolivia ... 664 217 3,527 2,553 © 486 " 144 15
Individuals 574 196 .- 2,063 1,343 408 - 144 13
Corporations ..........c.cccevereiiuccccnens 19 1 ‘168 159 1 — — 1
Brazil q 5457 | = 2334 19,844 8605 | _ 30%30_ _| _ __ 313_ | _ 2964 _|_ 2143 __
" Individuals reretrern sttt aereras 4,858 1,802 14,053 4,068 12,378 221 2,964 1,677
Corporations 117 194 1,305 1,114 115 49 — 14
British Virgin Islands .. 956 7,027 36,378 - 6,481 10,158 | 17,843 — 11
Individuals 462 327 1,496 342 1,070 T 42 — —
Corporations .. 329 6,550 . 32,542 4,366 8,564 17,753 — c1
Canada... 315,930 92,479 1,742,873 750,627 571,636 70,749 180,594 47,669
Individuals 257,841 21,225 357,008 22,820 63,637 13,731 180,594 21,832
Corporations 18,082 53,610 996,746 562,659 300,777 47,540 = 23,533
Cayman Islands .. 2,091 5,210 137,604 107,502 18,555 623 357 425
‘ Individuals 487 412 © 3,743 2,326 977 60 357 -
Corporations ..........icceveveveveveeeeeeenenns 1,323 3,724 89,434 13,712 1,582 563 — 422
Chile....... 3,166 983. 9,190 4,890 1,736 121 1,161 "300
Individuals. 2,715 729 5,943 2,181 1,350 61 1,161 277
Corporations 108 109 1,590 1,361 T 178 50 - .=
China: 5,389 942 32,435 4,790 1,789 9 56 18,347
Individuals . 5,206 419 26,304 850. . 347 7 56 17,849
COrporations ................oueeeeermnereeeeeens 24 82 1,915 1,289 3 1 - - 465
Colombia 5,740 1,497 -+ 13,769 6,582 2,937 165 2,571 172
Individuals 5,083 1,309 10,358 4,192 2,402 95 2,571 167
COMPOTAtIoNS .......cvomeveerienreesireeseeeennions 127 - 70 1,562 1,344 202 12 — a4
Costa Rica 2,608 856 10,275 2,707 1,136 72 2,543 %145
Individuals 2,052 754 6,427 1,339 - 804 72 2,543 65
Corporations .. T 119 73 1,186 - 848 236 — - 78.
Czechbslovakia 1,155 1,041 © 5,431 104 47 213 3,392 1,294
Individuals 1,092 817 4,679 - 102 46 17 3,392 . 745
COrporations ..o S 7 23 79 2 - 2 — 75
Denmark .. 3,251 1,183 30,606 16,622 2,594 - 5,386 3,387 840
Individuals 2,879 880 6,333 - 353 780 13 3,387 620
COorporations ...............o.cceeeeuerecreeerennens 152 143 13,304 6,654 a79 - 4,950 - 14
Dominican Republic 3,224 1,162 8,589 ' 558 329 26 6,720 T231
Individuals 3,055 1,137 7,696 248 294 18 6,720 189 -
COrporations ................cccveeemeeecreersenens .38 6 150 129 13 2 — -1
Ecu_addr‘ . : 2,257 856 7,225 1,790 T 793 437 2,998 +427 .
Individuals. . 2,085 765 5,958 1,201 . 596 303 2,998 1386
Corporations ...........ccoeuvvereererneeneceninn. 47 ‘53 540 248 137 111 — 2
Egypt . : 1,214 135 2,371 683 589 15 27 208
|"!diVildlial§ 1,117 118 2,100 493 514 14 27 204
Corporations ... 31 8 89 - 46 40 — — 2
El Salvador. 1,145 333 3,924 924 486 54 934 11
Indi\'/iduals 934 299 2,813 881 377 54 934 L
COrporations ..................uceecreeecreceernnns 20 21 n 2 69 — - L=
Finland 1,254 654 36,560 22,602 4,455 925 1,965 . 3,377 .
ln'diyidl'lah 1,133 412 4,497 997 213 100 1,965 . 631
-COrporations ..........cc...occeverveererrnnuennnan 49 219 12,857 5,058 4,190 752 — 12,702
France 22,343 41115 693,479 214,397 279,786 128,921 9,593 31,982
Individuals 15,320 7.825 83,016 6,164 34,196 8,691 9,593 13,466 -
Corporations 2,624 19,534 461,690 185,905 138,400 107,997 — 17.322
‘Greece 15,553 5,634 40,907 2,658 3,584 127 29,038 1,311 -
Individuals ‘ 14,860 5,189 38,136 1,378 2,310 113 29,038 1,223
COTPOTatONS ............oooccemeeriscccrnin 150 274 2,011 1,093 842 4 - 20 -
Guatemala 3,116 600 9,224 1,602 963 173 1,129 892
Individuals . 1,801 516 3,899 1,221 ' 686 164 -1,129 234:
COrporations .............c.eccenecrvnrnecnnnns 7 49 485 Coan ' 170 -3 - -
Guernsey 475 3,176 15617 4,861 10,147 113 — -
Individuals, 136 156 542 143 274 109 - -
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Table 2.—Forms 1042S: Number of Returns, Tax Withheld, and Total Income Paid by Income Type, by Selected Recipient
Type and Country of Recipient—Continued

[Money amounts are in thousands of dollars]

income pald
geoorsonc v o e s
I
S5 S oo o o o | TR | Sy | o
. 1) @ &) @ 5 © [y] ®

COrporations ..........cceveeecnerrincenecnnnen 66 1,187 8,727 4174 4,070 3 - —
Honduras 1,323 453 5,454 554 478 69 987 383
INAIVIAUAIS.......voeeveee e reeenene 1,088 426 4,452 455 396 12 987 381
COrporations ..........cc.eeeecericrenrensoennnes 19 14 a1 13 36 40 — 2
Hong Kong 16,725 19,626 171,123 102,815 54,093 3,547 4,703 1,421
Individuals 13,165 7,273 42,593 15,043 19,958 774 4,703 602
COrporations ..........ccceveeeeuceenenenerienenees 1,388 8,886 88,434 60,097 22,839 2,766 — 795
India 3,071 1,372 11,898 2,494 1,721 394 588 491
Individuals 2,718 1,170 8,504 280 816 389 588 424
Corporations . 35 41 2,634 1,906 102 1 - 1
Indonesia S, 1,393 592 11,347 8,391 1,146 20 32 515
Individuals 1,223 306 2,866 3n 747 20 32 490
COrporations ...........cooevereeeecsneriecencaeeee 33 184 7,903 7,833 46 — — —
Iran 1,241 512 2977 823 1,571 18 - 205
Individuals 1,154 277 2,050 666 806 18 - 203
Corporations . 14 221 751 13 738 — — —
Ireland... . 8,374 2,517 26,931 8,055 7,758 517 7.865 1,193
Individuals 7.899 1,577 12,853 601 1,893 331 7,865 761
Corporations ........c.ccccuieeeennieienececnns 125 104 8,305 7377 636 60 - 222
Israel .......... 6,850 2,623 23,988 10,178 3,649 681 3,472 2,063
tndividuals 5,849 2,142 13,729 2,065 2,327 577 3,472 1,622
Corporations ...........coceccrienercrecrinnninns 196 234 7,074 6,032 738 24 —_ 107
ltaly 34,770 7,007 244,088 87,120 33,558 20,863 85,889 6,829
Individuals 33,283 2,427 108,813 2,737 5,346 1,721 85,889 4,555
COrPOratioNS ........cveeecrrererrerrecereceneiens 382 2,087 108,623 73,923 14,330 18,222 — 1,116
Jamaica . 2,288 806 6,794 307 563 72 4,606 128
Individuals 2,092 755 5,909 134 300 7 4,606 124
Corporations .............ccouveiiieecreicinnenens 27 43 302 65 237 - - -
Japan 23,476 288,778 4,464,485 2,834,056 888,368 353,987 10,175 83,109
Individuals..... . 15,198 2,700 51,066 4,249 5,399 3,947 10,175 10,500
Corporations ... . 2,957 238,076 3,508,727 2,446,217 568,850 341,979 — 71,447
Jersey ........ 492 4,681 25,559 9,979 15,517 39 6 12
Individuals 100 107 466 195 258 — 6 7
Corporations ..........cccocvieciiinneneiininnns 153 1914 7,532 982 6,510 34 - 3
Kuwait 1,418 3,161 182,769 131,344 50,610 67 - 39
Individuals 1,092 465 3,419 849 2,409 57 — 39
Corporations . 101 1,552 30,294 24,869 5,339 - - -
. 1,560 709 4,546 1,585 1,251 82 351 58

Individuals 1,415 650 4,108 1,378 1,059 82 351 56
Corporations .... 39 34 114 6 108 — — —
Liberia.... 926 2,794 25,292 11,953 9,720 146 46 26
Individuals 382 224 1,104 114 693 — 46 26
Corporations .... 464 1,460 19,838 11,124 5,476 146 - —
Liechtenstein . 1,736 4,539 27,294 12,398 14,049 617 5 3
Individuals 316 946 4,360 1,871 2,378 59 5 -
Corporations ... 1,074 2,097 12,632 5,084 6,865 550 - 1
Luxembourg 4,467 12,699 114,023 58,777 52,124 48 7 919
Individuals 874 173 4,147 2,745 885 (1) 17 194
COrPOrAtONS .......ovveeeemeecececremrecninererens 1,666 3,830 58,640 38,990 17,592 47 — 724
Malaysia......... 1,713 306 4,455 3,269 640 42 24 102
individuals 1,563 245 1,097 33 541 40 24 99
CONPOTAIONS ......oovevreeeeneessesnresrenees 40 50 224 159 34 6] — -
Mexico 90,070 37.381 278,221 77,029 25,144 6,705 151,205 3,366
Individuals 87,243 32,204 236,053 46,853 20,351 6,067 151,205 2,209
Corporations ...........cevrereiiincninnnncns 627 3.922 22,475 14,725 2,445 300 — 471
Monaco 637 1,916 12,271 5,493 4,888 114 127 1,080
Individuals 411 996 3,999 1,987 1,101 98 127 567
Corporations . . 115 467 3,716 719 2,577 5 — 57
Netherlands ... .. 11,218 81,129 1,930,405 726,960 1,126,466 46,933 5,004 6,722
Individuals 8,431 3,948 44,541 9,874 18,953 586 5,004 5,284
Corporations 1,145 51,272 1,589,654 663,366 868,834 44,544 — 1,163
Netherlands Antifles .. . 3,690 26,726 1,736,794 1,346,940 280,231 85,580 370 351
Individuals 1,344 1,041 15,386 7.988 6,358 a7 370 33
Corporations . 1,785 16,462 1,498,594 1,287,824 117,173 85,015 - 318
New Zealand .. . 2,655 891 9,294 1,431 4,881 561 303 1,384
Individuals 2,216 297 2,412 304 698 135 303 283
Corporations .............ccoreiienninnnnnnenns 131 414 5,533 908 3,193 411 - 1,018
Norway 6,610 2,528 42,328 11,891 5,501 824 10,830 821
individuals 6,065 1,939 14,600 379 954 753 10,830 786
COrpPOrations .........eeeeererrmereesnsnsesenns 234 446 13,721 10,096 3,604 7 - 12
Panama 8,810 26,789 219,722 132,697 73,878 7.775 960 176
Individuals 2,401 1,676 10,982 4,038 4,685 93 960 108
Corporations ... . 4,556 19,982 165,119 94,742 59,807 7.621 — 16
Peru 2,450 550 4,768 1,852 1,028 73 808 108
Individuals 217 442 3,675 1,339 782 49 808 84
Corporations .......c..c.coeveereisiesienenennnns 40 57 248 125 104 18 - -
Philippines 29,601 11,722 77,377 2,972 3,023 96 66,434 553
Individuals 29,022 11,557 76,080 2,334 2431 94 66,434 541
Corporations ............ccceeeessseiesennnns 104 99 756 380 363 2 - 6
Portugal 7,021 3,055 22,143 2,424 76 25 18,201 17
Individuals 6,820 3.003 19,829 284 584 19 18,201 107
Corporations .... 76 5 1,476 1,450 14 M - 10
Puerto Rico 6,431 1,137 11,333 6,881 685 " 3320 305
Individuals 5,778 708 4,340 187 441 " 3,320 255
Corporations ... 403 403 6,749 6,575 142 - - 30
Saudi Arabia - 4,492 2,082 146,185 85,065 56,962 78 - 8 3,123
Individuals 3,756 1,326 7,000 874 5218 78 8 141
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Table 2.—Forms 1042S: Number of Returns, Tax WIthheld and Total Income Paid by Income Type, by Selected Reclplent
Type and Country of Recipient—Continued

[Money amounts are in thousands of dollars]

Income paid
googreoe s | :
and recipient type otal Interest Diy Rm g Sonraa retemen servic
m @ @ ] ] (8 [ @
COorporations .............ccceverneecenereciens 100 179 33,589 7,629 25,890 - - 69
Singapore 6,800 1,689 154,882 94,201 55,982 - 112 145 1.901
Individuals 5,975 618 3,083 685 1.591 102 145 154
Corporations .. 264 781 9,295 3,572 1.870 5 - 1.694
South Africa ..... 2,777 1,203 7,285 527 1,226 741 500 1,660
Individuals 2,479 T 919 6,064 31 1,010, 401 500 ..1,429
“- Corporations .. 47 103 357 102 108 142 — .5
South Korea 1.511 . 675 9,938 800 3 959 7 100 3,161
# Individuals 1,422 179 5,372 119 333 7 100 2996
.+ COMPOTALONS .....oocverimmnerinscniascerinnens 47 451 4,139 472 3580 - .. . - - -
" Spain et 9,732 -5,607 48,554 20,966 5822 - v 2,561 11,656 3,120
Individuals - 8,922 3,876 24,780 3,137 43,662 .. 274 11,656 . 1,819
)Corp'orations ................. erereeeerereninene - 306" n 18,127 15,839 170 1,456 - = 631
. Sweden . 8,129 7.449 . 140,908 27,262 77,703 - 7442 10,796 10 902
Individuals 7.478 4,981 ' 34,876 836 9,799 - 584 10,796 10,086
; _Corpcranons .256 1,808 95,783 22,563 64,617 6,632 - .382
. Switzerland 36,685 129 348 1,657,933 708,702 '742,832" 115,816 4,015 20,983
Individuats 12,299 6,960 . ,.64399 20,903 28,582 - 2978 4,015 3,159
Corbo_rat‘ions ........................................ 15911 . 63,800 -1,052,569 571,005 346,850 109,280 - 16,953
Taiwan 5,002 1,390 41,264 33,359 4,063 - -4 144 2,383 -
.+ Individuals .. . 4,735 1,030 8,985 3,147 2,365 24 144 2,217
Corporations ............ccoeeeemniinnnrinnnnns 61 279 4,602 3,883 ©. 8977 . 27 - 162,
- Thailand . . 1,071 348 4,980 2,713 . 460° 463 .539 99 |
Individuals 978 312 2,390 1207 387. -456 539 ‘99
por: 22 17 392 378 13 ). . = =,
- Trinidad and Tobago .. 1,032. 353 . 3.112 583 152 179 1,885 113
R «Individuals: 966 ‘346 -2,726 221 130 179 1,885 .13
1.+ Corporations .22 ) . 336 323 13 - - -
‘United Arab Emlrates 682 - + 466 313,954 156,946 155,815 4 7 —
o i 574 204 1,622 . 77 627 4 7 —
35 224 1,285 162 749 - - - =
oo Unlted Kingdom.. 127.378 241,202 - 4,267,679 1,508,567 2,348,049 177,013 34,719 79.855
Individuals 80,764 13,718 170,311 19,220 45,800 15,870 34,719 33,667
Corporations 11,156 94,790 2,696,907 1,312,828 1,175,184 ;126,998 - - 40,885
Uruguay 2,115 1,236 " 11,105 7.027 ' 2,831 223 ¢ 115 112
Individuats 1,162 491 3,816 1,676 1:149 209" 115 BT
Corporanons ........................................ 318 567 5,484 4,351 1,130 1 — -
i Venezuela: : 8,142 . 5238 33,426 22,692 - 6,811 - 447 906 448
Individuals 6,833 2,043 14,572 6,653 4,479 271 906 © 363
orporatnons -336 295 - 4,064 3,172 712 ., 182 — . 41
Wes1 Germany . 70,733 88,396 1,316,499 553,305 -591,610 72,922 31,824 21,743 -
“+ Individuals. 59,907 30,499 - 282,848 59,162 . 145,895 “8,016 31,824 16,270
Co(porahons......._ ................................. . 2,608 47,619 917,167 467,882 370,116 60,956 - . .3,858
Yugcslavia L 3,980 2,483 15,122 260 T 506 - 102° 11,356 227
- Individuals 3,857 2,175 13,983 169 294 86.. 11,356 .61
*‘Corporations C 22 23 81 - ) 77" " - -4
- Other Countries... 61,163 32,002 . 487,776 218,012 150,008 ° 9,432 43,708 ... 8648
i Individuals.. 48,359 12,281 125,236 14,124 18,144 1,363 43,708 6,701 °
COrporations .............creerenserseersenseeens 2,436 10,754 219,263 200,404 71,260 7122 - 1,471
1 Less than $500 -

Note: detail may not add to totals due to rounding.
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